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of time=shares are subject to the real estate transfer fee and not the sales tax. Thefiscal effect is
estimated {?ﬁw\net reduction of general fund tax collections of $70.8607T™ 1999-00 and $90,000

in 2000-01, assumiﬁgan@ve date of October 1, 1999,

4.  Vending Machine Sales 2 mpfion Provide that, effective July 1, 20()1, food and
beverages that are exempt fromthie state sales tax when sold in a store for off-premises
consumption would also be-€xempt when soid thrgugh a vending machine. Under current law,

DOR assume:n;lgtﬂlé of such items through veiding machines are sold for pn-premises
consumptio; are therefore subject to the sales tax. Due tothe effective date of the provision,
there wofild be no effect on general fund reventies during the 1999-0T biegnium. However, it is
estiated that this provision would result in reduced general fund revenues of $3;%00,000 annually,
beginning in 2001-02. This estimate, which is in 1999-00 dollars, reflects a recent DOR study of

vending machine compliance.

"
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S.  Sales Tax Exemption for Internet Access Secpices’ Provide a sales and use tax
exemption for Internet access services effective July 1, 2001. Under current law, DOR has
| interpreted the general statute relating ta tagdtion of telecommunications services to include
Internet access charges. Therefore, such services are taxable if they originate or terminate in this
state and are charged to a Wisconsin billing address. This provision would exempt Internet
access charges from the state sales and use tax; Due to the effective date of the provision, there
would be no effect on general fund revenues during the 1999-01 biennium. However, it is
estimated that this provision would result in; reduced general fund revenues of $6,400,000

annually, beginning in 2001-02. This estimate is in 1999-00 dollars and does not account for
anticipated growth in sales of Internet access services subsequent to 2000-01. )

6~ ___Individual-Income-Tax== ~Miscéllaneous ltemized Deductions. Allow
| office expenses to continue to be claimed as a miscellaheous deduction under the ites
deduction credit. The income tax proposal as recommended by the Governor and modified by the
Committee would eliminate miscellaneous deductions from the jtemized dedyetion credit, with a
provisiointo continue to allow union and professional dues to be dedyetéd as a miscellaneous

pense. odification relating to travel and home office experfSes is estimated to have a

7. Corpo:m e and Franchise ’f”;T -- Sdurcing of Receipts from Sales of Certain
%ould be included in the single-sales factor

% Services. Provide that, in ':lﬂ;{?ﬂn@gg' sales tha
i apportionment formula, in cases where e{vice is rendered from a jurisdictif)n outside of
| Wisconsin that situses services based or(a standa d different than where the benefit;of the service
\ is received, the service provider gy elect to use tIR ost of performance standard for all service;
\\ptovided. Under the Joint Finance version of the bill,
tate where the bengfit'is received. This provision would ret
sfr\a!«;hise tax reverfies by an unknown amount.

ales from services are attributed to
> state corporate income/and
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At the locations indicated, amend the substitute amendment as follows:

I\

1. Page 953, line 21: after that line insert:
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AN ACT to amend 77.51

1m) of the statutes; relating to: asales tax and use

tax exemption for providing access to, or use of, the internet.

Aralysis by the Legislative Reference Bureau

This bill creates a sales tax and use tax exemption for access to, and use of,
internet.

This bill will be referred to the joint survey committee on tax exemptions for
detailed apalysis, which will be printed as an appendix to this bill.

ForAurther information see the state and localfiscal estimate, which will be
printed/as an appendix to this bill.

TA)eople of the state of Wisconsin, represent
enact as follows; ‘
(g%

~\ ‘ 7 :
SECTION4. 77.51 (21m) of the statutes is amended to read:

77.51 (21m) “Telecommunications services” means sending messages and
information transmitted through the use of local, toll and wide-area telephone
service; channel services; telegraph services; teletypewriter; computer exchange

services; cellular mobile telecommunications service; specialized mobile radio;
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"BILL SECTION 1

1 stationary two—way radio; paging service; or any other form of mobile and portable
2 one-way or two—way communications; or any other transmission of messages or
3 information byr electronic or similar means between or among points by wire, cable,
4 fiber optics, laser, microwave, radio, satellite or similar facilities.

“Telecommunications services” does not include sending collect telecommunications

5
6 that are received outside of the state. In this subsection, “computer exchange
7

services” does not include providing access to or use of the internet. In this
8 subsection, “internet” ea interconnectin rks that are connected to
. . . 2
9 network access points by telecommunications services. R
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ARC.......Kratochwill — Am # 312(5) Sales tax exemption for Internet access
services

FoRr 1999-01 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 953, line 21: after that line insert:

“SECTION 1814i. 77.51 (21m) of the statutes is amended to read:

7751 (21m) “Telecommunications services” means sending messages and
information transmitted through the use of local, toll and wide—area telephone
service; channel services; telegraph services; teletypewriter; computer exchange
services; cellular mobile telecommunications service; specialized mobile radio;
stationary two-way radio; paging service; or any other form of mobile and portable
one-way or two—way communications; or any other transmission of messages or

information by electronic or similar means between or among points by wire, cable,
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fiber opﬁcs, laser, microwave, radio, satellite or similar facilities.
“Telecommunications services” does not include sending collect telecommunications
that are received outside of the state. In this subsection, “computer exchange
services” does not include providing access to or use of the internet. In this
subsection, “internet” means interconnecting networks that are connected to
network access points by telecommunications services.”.

2. Page 1614, line 14: after that line insert:

“(7w) INTERNET ACCESS SERVICES. The treatment of section 77.51 (21m) of the
statutes takes effect on July 1, 2001.”.

(END)



